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Summary

In January, 2009 Galahad Metals Iic. | f I K R¢ 0 2 LIrdp@ty fOR twd lical Y St f &y

prospectors working in the Thunder Bay avd® had discovered a goeltbpperbearingquartz

vein exposed in a streabed (i K Sreet{ K 2 & A sé@alpld/silverrich shovings at the

W2 Y@spect (11g/t gold and 968 g/t silvéiand had located severaldits belonging to

former mine operatorghistorical assays of 22g/t gold and 62.5 g/t silvén) initial

examination by Galahad confirmdige highgrade values in the expos€teekShowing (26.8

g/t gold) as well as goldilver mineralization in the walls of th&dits. Galahadcurrentlyholds

the right to earn a 100% interest in the claims group subject to the Optionors retaining a 1 to 2%
bSG {YSt iS Nomedgfiturelpductidnyhéa kKEByn claims are location 60km west

of Marathon,Ontarig the site of the Hemlo Qold Mines.

During the winte(2009)a grid was cut across a portion of the claim group, followed in the
summer moths bydetailedprospecting, a soil geochemical survey and limited mechanical
strippingand trenching. A total of $ 335,000as expendetb the date of this report

Additional sampling in 2008t the Creekshowing confirmed the high grade nature of this

narrow quartz veirwhichassagdin ®t Ik G F2f RZ nn 3IAkd aArf SN
showing was highlighted with assays frorn4b4 g/t silver and anomalous gold from 0.44

1.21 g/t. Both gold and silver are associated with telluride minealsell as anomalous base
metals.In addition to precious metals, sampling of various rock types aAdlitearea were

found to beenriched in rare earth elementREESEIght rock samples from a stripping area

above theAditranged from 0.23 to 1.92 %tal REE; three samples were in excess of 1% total

rare earths. Host rocks are varied, and include quartz veins, alkaline gabbro and altered volcanic
rocks. Alsomost are bariurrenriched, a Hemtoke signature. Geologically the R&ftiched

zone occursiia highly strained zone of gabbroic rocks near the contact with the Terrace Bay

ol GK2f AdK® Adité&éh ane ByBREE enkiofied.li K S

In addition a coppergold soil anomaly was outlin’edvbut has yet to be prospedibib distinct
and very meta-enriched soil anomaly covers a rouq.h,ly circular area of at least 75000
best represented by copper and REES but elevated gold values are also evident in the soil
anomaly. No outcrops were found in the area of this soil anomaly during grid ptogpms
20009.

TheCreekdt K2 g6 Ay 3 | YR U K Sessevisiayfydribi-reddiNibeiakd$ @ the cop&EE
soil anomaly has yet to be properly evaluated. Both the soil data and the rocletaaignt
values indicate that the Kellyn claim group hastsunusual combination of elemengn initial
budget of $50,000 is recommended to continue exploration on the Option.
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Adit Area
Quartz Vein Exposed Abo&dits
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1. Introduction and Terms of Reference

The authors were requested by Galahad to prepare a Technical Report compliant with National
Instument 43101 on the Kellyn mineral propertfhe report has been prepared to meet the
requiremens of NI 43101 and Form 4301F1. This report provides an evaluation of the
exploration potential of theKellyn claims&nd recommends a followp exploration program.

Theprincipalwriter, Katie Sheridaracted as the projeageologist and carried out dikeld work.
Mr. Pitmanvisited the poperty several times during the summer supemgMs. Sheridanas
well as overseeing the stripping and trenching. Mr. Pitman astQualified Person for Galahad
for this project In the preparation of this report lahistoricalrelevant reports andturrent field
data were incorporated.The various maps and technical reponsre provided by Galahad as
well aspublic documents listed in the References Section.

The metric system is used for units of measurement is tieport. All dollar amounts are in
Canadian funds

Abbreviations

cm- centimetre
DDHc diamond drill hole
g/t (Au, Agd grams per tonndgold, silver)
Kmc¢ kilometres
m ¢ metres
ppm ¢ parts per million

2 Disclaimer

The authors are fully responsiblerfthe contents of this report.

3 PropertyDescription and_ocation

DI f I KKellgr(peoperty is locatedwithin the Syine Townshipn north-western Ontario,
approximately 250km east of Thunder B@&ygure 1) SyineTownshipis approximately 16km
eastof Terrace Bay, situated on the norimoreof Lake Superigrand is traversed by Highway
17.

KELLYN TECHNICAL REPORT Page7



ONTARIO

RED LAKE ® PICKLE LAKE
@
KENORA s‘

® o
T
SIOUX LOOKOU KAPUSKASING
®

THUNDER
BAY KIRKLAND

OTTAWA

TORONTO

Figurel-Ontario Location Mp

On January 19th, 2009, Galahad Metals Inc. (GAX:TSX.V) optioned 100% of therdfediyn

from two local prospectors in the Thunder Bayea. The option covers nine claims&é claim

units in Syinérownship, Thunder Bay Mining District, Northern OntéFigure 3) The terms of

the option agreement includgan initialpayment on sigimg and three equal annual payments

on the anniversary of the signing for three years, totali®$24,000 plus 400,000 shares in
Galahad (or adjusted cash and share equivalents) to acqui®®% interest. Th&00% interest

is subject to the Optionors retaing a 2% nson the production of anyninerals derived from

the Property. Galahad has the option to purchase -baé# of this nsrwithin 8 years ofigning

the agreement. On June 17th, 2009, Galahad Metas Inc. optioned another 2 claim blocks from
the two local prospectors, expanding the Kellyn propetty the west The terms of the
agreement include 2500 CDN and the issuance of 75,000 shares to be issued as 37,500 shares
to each of the prospectors.

All claims are in good standing at the time of writofghis report. Assessment credits must be
filed before December 9, 2010. There are amble work expenditures to be filed which will renew
the claim units for several yearBable 2 (p.10) summaries this information.
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4 Accessibility Climate Lacal Resources, Infrastructure &hysiography

Thepropetty is readilyaccessibleff the Trans Canada Highway # 17. A former logging trail runs
FONRP&aa GKS LINPLISNIeE& (NI @SNAAYy3 GKS fSy3adkK 27
remainder of the property has no access other than by foot or helicoptigh floats. An
engineered bridge was constructed in order to cross Be@veekil 2 /Mdspe&Rt.Vegetation

consists of mature birch and poplafButcrop is not abundant but is available along the sides of
Creels and along steep cliffs. Overburden davery thin and consists of a welkveloped soll

profile and underlying sandy tills. In some instances overburden was deeper than could be
excavated by a back hoe. (Figure 2)

As the property is only 18m east of Terrace Bay all forms of mechanizediggent, including
diamond drills is readily available. Power crosses the property along the Trans Canada.

Projection UT M 2ane: 16 NAD B3 ._+Syire A €y
GALAHAD METALS INC Kellyn Option, N.Ontario
Figure 2: Geographical Highlights

N NTS Map sheets: 42D/14 and 15 May 2009

(RELLYN OFIoN

Figure2-Location and Geographical Highlights
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Table 2: Claim Renewal Dates

Claim Number(s)  No. Units Date Staked DueDate Work Required
TB 4240823 2 11.28.08 12.09.2010 $1,200
TB 4240822 1 11.24.08 12.09.2010 $800
TB 4228965 6 12.04.08 12.09.2A0 $3,200
TB 4218780 8 06.07.07 07.03.2011 $3,200
TB 4207575 4 03.19.07 03.30.2011 $1,600
TB 4207577 2 07.18.07 07.26011 $800
TB 4228966 8 12.03.08 12.09.2010 $3,200
TB 3003597 16 12.02.08 12.09.2010 $6,400
TB 3003598 9 12.04.08 12.09.2010 $3,600
56
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5 Exploration History

Goldhurst Resources Inc. 198234

The ©mpany carried out a program of mapping and prospecting. Geologists found gold
associated with galenpyrite-carbonate rich quartz veins in shears, and with mafic rich
assimilated metamorphosed zones along contacts of the felsic intrusive batholiths. Galena was
identified as good indicator mineral for presence of gold along the contact with Terrace Bay
batholiths.

Zone 1, labelled a-60 mwide, eastwest trending shearzone was considered moptomising

and was mapped as open in all directions. Best reported intersection of 11g/tbgeldl.5m.

Not all assay samples were reportdd. addition, a VLF ground magnetics geophysical survey
was carried out, maps are availaldet the data was not interpretedit was concluded that
pyrite-galena rich quartz veins associated with shearing were identifiddgisest potential for
further exploration.

Forerunner Resources Inc. 1987

Geological rapping, stripping, trenching and satmgwere carried out andurther exploration
on Zone 1 (Beav@reekOccurence). Thebest samples: 85 g/gold and 99 g/tsilver were
obtained from chloritecarbonatepyrite-galena mineralized stringers and veinlets within
sheared mafic metavolcanics.

Beardmore Resources Ltd. 1988

Trenchng and sampling (rock and soil) carried out gerévious work by Forerunner and
Goldhurst Resourcesas evaluatedTheCompanyO 2 y Of dzR S FCreékK K 8 ¢ & Kdi€ G 2 NJ %
1 was the most important prospecin the property. Best samples were 21g/t gold and 15 g/t

SAf GOSN LYTF2NXNIGAZ2Y 2 yomWyedit. Higk grad@ofi Bindsilvet Y A 4 &
were reported agliscontinuousn nature;drilling wasrecommendedas the trench could not be
deepened. Samples taken frothe Siville showing werdisappointing; Beardmore Resource

Ltd. believed that this area did not merit further interest.

Corona Corp. 1989
Sampling and assaying with some geological mapwax) reported.Best samples: 22 g/taid
found at Zone 1 and 507tgsilver found in Jon's showing

BeaveCreekExploration. 199994

Five holes (DDH: 98to 937) were drilled, mapping and compilation of previous exploration.

KELLYN TECHNICAL REPORT Pagell



Table 1. Anomalous gdkilver in historical diamod drill holes

Hole Number  Area Com@many Year Assay Length (m
92-2 Zone 1 | BeaveCreekExploration 1992 0.03 g/t Gol 15
92-1 Zone 1 Goldhurst Resources| 1984 11.1 g/t Gol 4.5
84-4 Zone 1 Goldhurst Resources| 1984 2.8 g/t Gol 2.1
94-4 Zone 1 | BeaveCreekExploration 1994 0.4 g/t Gol 5
933 Zone 1 | BeaveCreekExploration 1994 1.6 g/t Gol 3
94-6 ElginAdit | BeaveCreekExploration 1994 2 g/t Silver 3

Superior Minerals Ind.9971998

Geochemical assaying showed weak gold values from an occurrence of unknown location on
the property. Althagh assay results are missing it was reported that the best valud Wag/t
gold withanomalous silver. (see fig 7) No conclusions were made, however they did mention
the previous high gold and silver assays.

Geological Survey Cana(000)

An airbornemagnetic survey was flown over the whole Schreiber area at 200m line spacing.
(Airborne Magnetic and Electromagnetic Surveys, Schreiber Area, Ontario Geological Survey,
Ontario Ministry of Northern Development and Mines, Ontario Geological Survey).

WayneRichards Exploratic2007-2008

Prospecting, mapping and sampling along G.P.S controlled flaggedNibesk hoe was used to
strip overbuden within 3 areas. The stripped rocks were then washed and cleaned for
mapping. 1Zamples were taken but not assad. (see fig 7)

Galahad Metals Inc. 2008/2009

Four samples were taken late fall 2008 witha proposal to striptrench and map.(see fig 7)

The highest grade sample collected by Galahad Metals contains 26.8 g/t (0.84 oz/t) gold and
two contain from 3 b 13 oz/t silver. Preliminary sampling confirmed the gatth content of

the veinsystem.The host rock appears to be alkaline, a common parentage for magmatic gold
deposits. lis exceptionally enriched in the rare earth elements, represented by lanthatha),

and cerium (Ce), and also in other immobile elements (zirconium, (Zr), niofon and
yttrium (Y). This indicates that the alkaline system is strongly fractionateainanon feature of
some porphyry and epithermal gold depositsvo samples are eithed in tellurium (Te),
another indicator of a magmatic origin of theeins. One sample (C35144&ntained an
elevated molybdenum (Mo) content, also compatiblgith a magmatic system.The
combination of gold and silver is typical of an epithermal oppgry-style ofmineralization, in
contrast to the golebnly nature of most mesothermal vein systems tha¢ more typical of the
Canadian Shieldd complete description of the results of the soil and rock survey is described in
Appendix Il ( written by J.MFrankin, PhD.)
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6 Geological Setting

Regional Geology

Syine Township is underlain the Archean lemlo-Schreiber greenstone belt die Wawa sub
province.Thisgreenstone belin the property area is comprised afafic volcanic rocks which
were intrudedby Algoman syenodiorite to granodiorite massesich comprise parts of the
Terrace Bay batholithThe intrusve event was accompanied by intwe fracturing and
shearing ofthe mafic metavolcanicrocks The most prominent fracturetrend north-east.
Syenite and granodiorite dykes were injected into these fractures as quartz veins, lamprophyre
and +£ porphyry. These dykes range from centimedrsetre in scale.

Local Geology

The oldest rocks are metavolcardnd metasedimentary units. The formeonssts of various
iron-rich tholeiitic basalt andesite and felsic strata, whereas the latter consists of wacke and
subordinate argiite. In the Kellyrclaims thesestrataare folded along a synclinal axis plunging
to the east. The Terrace Bay Batholithshatruded into thewestern part of thearea. The
target area onthe Kellynproperty is the contact between the Terrace Bay Batholith and a
tongue of mafic volcangcand intrusiongxtendinginto it from the east.

¥
(’W@é Syineslownship

GALAHAD METALS INC Kellyn Option, N.Ontario

Figure 4: Localised Geology and Empress Structure
NTS Map sheets: 42D/14 and 15

Kellyn Option

Claim
Alto Ventures
{277 Empress Caim
Empress Structure
— AU bearing quartz vein
Hydrology
River

Lake

. e
Road

— Hy 17

ATV Trail

Trail

Figure4: Localised Gémgy and Empress Mine Structure
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7 Deposit Types

Many historical gold showings have been located along the contact of the Terrace Bay
Batholth. The most significant is the Empress Mine.

Empress _mine; This former mine lies 3km to the west of the properin silicified and
carbonate sheared sections of mafic tuff and metavolcanics. Between 1895 and 1899, 112
ounces ofgold were produced from 1100 tons of ore (calculated age of 0.1 oz/t or 3.5 g/t

gold). There were intense surface and undergrounddiegs developed to trace two parallel
gold-bearing quartz veins. In 1899 the mine was closed due to insufficient working capital and
an inadequate ore grade.

In 2008 Alto Ventures Ltd explorégdK S | NBIF Ff2y3 aidNA1S FTNRY
are located directly to the west of the Kellyn Option. A @ol& I NA y 3 |jdzt NIT @S
{ GNHzOG dzNB ¢ KlFa o06SSy GNIFOSR F¥2N 20SNJ mdc Y
program, anomalous gold was intersected in all holes, up to 0.§adéover 2.3m including a

higher grade section contained 2.0 gold over 0.5 m

In 1999 Cameco Gold Corp compiled all past work carried out on the Empress property. Some
of the data reviewed overlaps onto the Kellyn property. Landsat, Airborne Magnend |.P

were flonn and analyzed by Cameco Golihe Landsat and Magnetic data highlighted
numerous lineaments and structures. A number of EM anomalies have been identifithe on
Kellyn property.

The following trends were identified:

1 Lakes, river andwamps are highly conductive

1 Large outcrops and topographic highs are resistive

1 Dominant east west and northwest trending EM structures EW = metamorphic fabrics,
faults and shear zones, NW = dextral stigkip faulting, NS = zones of extension.

1 NE and N8neaments have no geophysical expressions indicating late brittle fractures.

Cameco identified igh priority targetsas the intersection points of resistidear features
particularly whencoincidentwith interpreted EM anomalies
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Figure5: Area Gold & Silver Occurrences.

8 Recent Exploration

Galahad Metals, In2009

The summer 2009 exploration program at Kellyn consisted of soil sampling, geological
mapping/sampling, and strippiftgenching of some anomalous areas.

Soil ampling was conducted on a cut grid of 19 lines spaced 100m apart, totalling 14.95km
The cut grid was cleaned up at the onset of the summer program to remove any hazardous
brush remaining from the wintecutting. Soil amples were collected every 50iG@eochemical

data from the soilsvere statistically analyzed, using probabildistributions andcorrelation
analyses to determine both threshold values for anomalous samples and-eiaterent
relationships that might require further data treatment prior folotting. There is eclear
relationshipbetween the amount ofy I y 3 | yMhé # thé samples and distribution of most

of the base metals,ndicative that some of the metalare sequesteik in hydrous Mn oxide
compounds, hus, the data were normalized to Mprior to plotting on maps. The integlement
correlation data furtherevealed that the elementd A & (i K Biglzii K { 6 @A Hawsilverd
correlate to gold in the soilddighly anomalous aredsased on this datavere defined and
targeted for furthe exploration. Full details of the analysis of these data are presented in
Appendix 1.
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Streams that flow through the cut grid were also sampled. Fine, grey silt was collected where
possible from low velocity areas and from behind boulders. Data froen slmplesre-
confirmed the existence of a known gold occurrence in Be@veek but little else.

Geological mapping was conducted concurrently with the soil and stisdimentsampling.
Mapping revealedthat the mafic intrusion andhe targeted contactis less extensive than
originally interpreted, and that a NE trending shear zone cuts across the property. Sulphide
bearing quartz veins are found mainly on the newbst portion of Kellyn and dominantly
trend N-NE also. Late lamprophydykescut all rack types,generally have the same NE fabric
and are found in and near the shear zone. Significant quartz carbonate veining occurs on the
south-east area of the cut gridRocks sampled from this locatitvave provided more promising
results than the veinen the north half of the property.

5,411,500 mN
NW 00" HIP'S

NW 000"} Iv'e

=z

E
2
=]
=
=
o

NW 005" 0I'G

5,410,500 mN

Legend

s | owest Priority Target

e Highest Priority Target
Middle Priority Target

Figure6:-Anomalous areas targeted for further exploration based on geochemical data
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Rock samples were collected from a@dbe property.Any outcropwith visible sulphides was
sampledfor assay and others were déected for identification and greater understanding of
the geology of the area.Geochemical data from the rocks was also statistically analysed by
means of probability distributionsra correlation matrices Correlation analyses revealed the
close relaionship between gold and the elements lead, zinc, mercury, antimony and copper,
and, to a lesser extent, tellurium, sulphur and silv€his data helped rafe our targets for

stripping.

5,412,000

Granite

5,411,500 mN
NW DS} v’

NW 000" 1¥'G

=z
E
s
8
g
=
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NW 00g'01p'G

5,410,500 mN

Figure 7-Geology map of target aresat Kellyn

After analyzing theggeochemical data, théditanomalyl Yy R W2y Q& &aK2gAy 3 & SNE
stripped for more detailed mapping and channel samplifidne highest gold values however

come from theknown gold occurrencen BeaverCreekin the centre of the cut gridThisgold
bearingquartz vein intrudes highly foliated and chloritized mafic metavolaniggh sampling

returning values as high as24 g/t gold. The gold is associated with galena, pyrite, and
chalcopyrite within the quartz veinThe fabric in the metavolcanics trés ENE and dips
moderately.
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The area is flanked by steep slopmmsistingof rubble, and the only way to purswentinued
explorationisto drill. Trenching or further exposure is not possible.

The stripped area athe Adit anomalywas approximately80m long and 50m wideand is
located on the hill above the historical Elgidit. Figure 8 shows the detailed map.
Interpretationsfor the stripped Adit areaare asfollows:

The area above thédit consists of two main rock bodies: a gabbro and a grahitorhe
granitoid ranges locally in composition between granite and granodiorite. Both the granitoid
and gabbro areut by quartz and lamprophyre veins and dikes, and the granitoid has intruded
the gabbro. The entire area has been defornimsddextral sheaing trending predominantly E

NE. The quartz veins are shallowly dipping, and the lamprophyre is found on the same planes
next to the quartz, although it weathers much more readily from the surface.

Mineralization in thestrippedarea a@cursasweakly tomoderately disseminated sulpred and

is mainly associatedith the highly sheared zone$here is a smaiemimassivesulphide rich
zone, however, on the northern part of the stripped area. Anastomosing quartz veins have
sulphides (mainly pyrite) atheir margins and disseminateinto the granitic wall rock. An
example of this mineralizeon can be seen below.

Plate 1: Carsegrained, disseminated sulphides associated
with flat-lying quartz veins hosted lgyanite
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Themost sulphide-rich zoneis on the southern half of the stripped area. The gabbro is highly
sheared around more competent blocks of gabbro, as well as arobnecaiated fine-grained,
mafic, magnetic dike. The highly sheared areas are very gossanous and cprtia 1%
disseminated sulphides. The most abundsimiphidemineralization, up to 5%, occurs within

the brecciatedmafic dike, which is also caught up in the shear zone. The magnetite in the dike
seems to be dactor for the increasedbundanceof sulghides compared to the rest of the
stripped zone. Copper staining is also found locally throughout the sheared areas, and copper
has correlated with gold occurrences on Kellyheg areasvere channel sampleand

assyed.The shearone is pictured belowP(ate 3.

Plate 2: Yew of the shear zone at th&dit stripped area;photo facing south

The southwest portion of the stripped areeesembles what is observed the Adit. Abundant
guartz and lamprophyric veining occur along a poorly defined comiterwveen the gabbro and
granitoid. Coarsgrained sulphides occur with the lamprophynedain the immediate wall rock.
Grab samples of this rock type from within tAdit have notyet yielded any promising results.

Channel samplesere taken for assaydm thestrippedAditarea Samples were taken in Grb
intervals along each channel.
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